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Description automatically generated]Nike 1-year Share Price Performance:Point 1: Comment on revenue growth expectation, key segment and product performance (not required to talk about all, which is the main segment and the main product that can impact the revenue growth the most) 
Group revenue is projected to grow by 4.9% annually, accumulating to $77,061,000 in 2027. The majority of the group’s income is from the North American segment. Out of all the segments, footwear contributes the most to the group’s revenue. 
The EBITDA margin in 2022 was reported to be at 0.16. Based on my model, the margin is predicted to decrease to 0.15 and remain the same until 2027. This indicates Nike efficiently generates profit before considering non-operating expenses. Nike’s costs can come from investing activities, rent for property, plant and equipment, share buyback and dividends. According to historic numbers and using my model, these costs are all expected in increase in the next few years. 
Investment thesis:
Based on my model, Nike's share price is expected to decrease by around 20% each year, ending at $11.55 in the terminal year. 

Company Name: Nike
Ticker: NKE
Current Share Price: $82.92
Upside/Downside to current share price: ((Forecasted Price – Current Price)/Current Price) -0.20

[image: A table with numbers and percentages

Description automatically generated][image: A table with numbers and a number of numbers

Description automatically generated][image: A graph of a stock market

Description automatically generated]S&P 500 1-year Share Price Performance:The FCFF is expected to grow by 11.13% until the terminal year where it has a value of 20,106,000. The Capex is forecasted to grow by 9% each year, ending at $1,169,750, which is 2% of the group’s revenue. EPS is also modelled to increase each year where in 2027, it will reach a value of 4.97. Nike is focusing on leadership restructuring to drive innovation and enhance consumer engagement. It is prioritizing sustainability in products and operations.  
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Revenue 46,710 51,150 56,238 62,152
EBITDA 7,573 7,843 8,595 9,486
EPS 3.75 3.22 3.55 3.95
Net debt 9420 9420 9420 9420
FCFF 5,852 7,674 7,944 8,706
ROE 39.60%| 34.90%| 30.78%| 27.15%|
P/E 30.86 22554 16.46 12,02

EV/EBITDA 24.73 19.4 15.22 11.94
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